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SECTION X* 


OFFICE OF REPORTS AMD ESTIMATES » CIA 
FAR SASt/PACIFIC BRANCH 

INTELLIGENCE HIGHLIGHTS HO* 44 
16 Iferch - 22 March 1949 


SUMMARY OF FAR EAST TRENDS AND DEVELOPMENTS 


The USSR is apparently obtaining strategic material* from Southeast 
Asia through clandestine channels of trade (p® 2)» 

Although YOSR1 DA can be expected to oonply with occupation wishes in 
fiscal matter* a it appears that the Japanese Government will attempt to 
increase Executive Br&noh authority at the expense of the SCAP->favored 
Diet (p, 2)« 

The Republic of Korea will continue to press for increased OS 
military aid, possibly with offensive action, in mind (p« 4)* 

Although Acting President LI has been able to bring further major 
Nationalist fifAres into his oamp, there has been no real improvement in 
the prospects for peace in China (p. 5)® Meanwhile, the Communist* have 
shown increased interest in the future of Taiwan, while Nationalist element* 
there continue to work at o rose— purposes and Taiwanese disgruntlement 
increases (p® 6). v • 

French and Vietnamese observers in Indochina express cautious optimism 
regarding Bao Dai’s prospects for success in the faoe of severe problems (p® 7), 

Continued degeneration of governmental authority in Burma increases 
the possibility of a major shakeup or even collapse (p. 8). 


Republican officials* control over their guerrilla foroe* is being 
weakened by Dutch delaying tactic* in Indonesia (p® 9). 



NOTE* A study of "Point Four" in Southeast Asia appears in Section III® 



The IrmrginaT^ao^te/S^orj.E used in succeeding sections of this Weekly 
, "B" or "C") Indicate the importance of the items in b/fE opinion 


("A" 

with "A" representing the most important® 
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SECTION II, DEVELOPMENTS IN SPECIFIED AREAS 
GENER AL 

? OVement * of atrate Pli° raw materials to USSR, It is Relieved 
tin entWnt* °°!J rtly ao firing undetermined quanties of Southeast Asian 
wolf ran, rubber, palm oil and other products. ^Soviet 
Legation In Sian is reportedly active in arranging the purchase of tin 

^ < 3 °ii are throu C h s * a11 Chinese firms. Shipments^ 
sateriale are made through southern Siamese and northern Malayan norts 
and probably include not only materials from these bS^o 

pro ue s smuggled in from Java, Sumatra and western Borneo. Falsified 

“ d P e r mit « »■* be aupplied by bribed port 

£ in ^ noentr *** for example, \e shipment may W 
orobabiv foil “ tA “ ^ shipping pattern for Siamese material 

f£o^SiLf™!f*% that . ™ pOT * edl y U8ed fop oladestine shipments of rubber 
f r orwarding to Hong Kong or Shanghai and transshipment 

roan there to other ports „ possibly including Vladivostok. 

JAPAN 

? 9al ”| to ""e J«nnn»g« - General UacArthur's reasn* 

SS2"S, t ?“ t ^ at Jartil the algSSrf a 

treaty unless assigned elsewhere and tlurt reports of civilian control fm* 

iT^L^T” 1 Still perturhed over *nlthdranal-*ei»-Japan" rtmorts and 

^cStorfrnS^n^ 0 ^?! f£2° nt - . Ito , JapansEe 

*ir a 

~ sss sssr 

that the DS my leave Japan defenseless TriLU still reoain and Janarw^* 
Communists may be expected to play cn this liug^L^S. ^ 

D f S ? it ' e ita favorG *>le majority position in 
the Diet, the ICbHIM Government is not finding the goimr smooth Sa+S. 

gS3]»MLSffa 

bjid»m+ ^ff 0 ? °£ 1,33 delayed to permit modification of the 
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JAPAR (Coot.) 

assert increasing inttepcndoncc from SCAP direction and despite suspectod 
opposition of Japanese executives to the Occupation’s anti-inflation 
program., Japan's continued dependence on US aid will tend to farce 
I OSH IDA's government to shot? greater compliance with SCAP demands regard- 
ing fiscal policy. 

Such deference to occupation wishes, however, may not be forthcoming 
in connection with too political projects close to XCGHIBA’s heart. She 
first of these is the establishment of a Committee fear the Investigation 
of Un-Japanese Activities patterned after the similar US Congressional 
Committee, TOSHIBA plans to organize Ms ccraittee under the Cabinet, 
however, in a novo to avoid its use as a sounding board by the Communists, 
whose 35 seats would bo sufficient to assure them a voice in the opera- 
tions of any Diet Committee. The second project is the dissolution of 
the Diet Committee for the Investigation of Illegal Property Transactions, 
which uncovered the black market and bribery scandals that contributed to 
the collapse of preceding administrations. YCDHIDA complains that the 
committee's operations have increased Communist Party influence and 
proposes that the Attorney General's office assume all responsibilities . 
Neither of these propositions is favored by SCAP which has endeavored to 
strengthen the legislative Branch of Hie Government rather than the 
Executive. 

Revision of exchange rate Postponed. A single yen exchange rate probably 
will not be established by 1 April, in accord with the US economic 
recovery directive of December, 1943, uhich envisioned establishment of a 
single exchange rate within three months. SCAP no o indicates that the 
exchange rate is to be established within three months after fulfillment 
of most of the objectives of the directive rather than three months after 
the date of its issuance. 

The problem of the establishment of a single yen exchange rate is 
particularly acute at the present tine because it is expected to be 
raised at the April General Agroeraent on Tariffs and Trade Conference 
(GATT) where most-favored -nation treatment for Japan will be considered. 
Opposition, especially from ports of the British Commonwealth, is expected 
to center on alleged subsidies being given Japanese products th-rough 
continuation of the multiple exchange rate system. However, this specific 
objection may be overcome through assurance that the single rate will be 
established in 1949. 

KOREA 

USSR-Puowet nact signed . As expected, a 10-ycor agreement providing for 
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"econonio and cultural eoopemtian* between the USSR and the puppet 
fftoxH’ctic People’s Republic was co n cxuded on 17 fiirch just before 
Premier Kim 11 Sung’s departure from lioscon. The pact did not mention 
military aesistance but the USSR indicated that credit terms and technical 
aid will be available to the northern Koreans in order to encourage trade,, 


Republic will seek inc reased US B defepgg^_aid» Ch f^ p y™f fb rec en tly 
disrjatciied to represent Korea at lake Success* probably will, devote con- 
siderable effort to soliciting additional m i litar y, aid from the US, The 
US has agreed to equip a Korean Amy ox 50,000 men, but the Korean Amy 
now totals over 68.000 men and recruitment to attain the statutory limit 
of 100,000 is progressing. In addition to army and light naval equipment. 
Chough probably will ask for P-51, B-25, T-6, and C-47 aircraft-' 


Support of such a large military establishment would be dependent 
completely on large scale foreign aid.. Even if such aid wore available, 
it would still constitute a severe strain cm Korea’s deficit economy. 
President Rhee believes, however, that a strong military force is 
essential to deter invasion from Earth Korea and will continue to exert 
ail possible pressure on the US for additional military equipment. 

From the lon g range point of view, however, the t hinking of Rhoo and 
some of his advisors probably goes beyond consideration of the purely 
defensive values of the military establishment, Rhoe has become convinced 
that a majority of the troops serving in the northern Korean Peoples* 

Army are act ually sympathetic to tiie South and that they would revolt if 
southern Korean forces moved north to "liberate* the area from Sov iet 
puppet control. If Rhee is successful in developing an efficient Army 
of 100,000, in addition to a small Navy and Air Force, he might take 
aggressive action that would precipitate a full-scale war between 
northern and southern Korea, 


Rice ratioTLjQj.ls reduce d <» Effective 1 April, the State Council of J-h® 
Korean Republic has voted to reduce the number of people eligible f or 
rationed rice from more than 7,000,000 to 3,000,000 and to reduce the 
individual rice ration from 1 lb, to 15 ozs. per day. (to this reduced 
schedule, the Gov e r n ment will have sufficient grain available on 1 April 
to continue rationing for about five months. If, in. addition, the Govern- 
ment receives further imports of 45,000 tons of grains and collects 105, 
000 tons of summer grains as projected, rat ion i n g could be continued to 
the end of the ration year on 1 Decomber when tho fall crops again 
become available , 
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J 0 ® **© ration rolls will 

relatively stable throughout the winter* SJ 011 1188 renain ®<i 

lfis'ge quantities of hoarded rice which min t506s ^^ Q that there are 
re»iw«e to inerw^^i^ »« «*> «*tat In 

asvss gs^'wrs!* 

ssr — -STS5 


CHIBA 

week Acting P Fre sldent U Li n ?iw> Je^hae^oratl ef f * Durin S the past 
obtaining the support of various «„+?“ continued to make progress in 

of CHIAKC Kai-shek, On 16 Ifar^h the J£ eiOTlen ** regarded as adherents 
Ssechuan arrived in H^king^o di^a^r^^ ° f **"*“' **!•» and 
Governor of Kwangtung, ha^reoortedW >. P * preparationa ‘ »«*H Yueh, 

Banking discussions^ XlG K cJr^ P* r ?"**** to attend the 
Commander who reportedly is cooperatine ° hun fi kin S Pacification 

important South Chin. War., CMUiG «d *IT 0U “ r 

arrived in Hanking, Li’s .bmtv to n„. * TC *«*• also 

regiorai leader. La undoubtodl^klL 11 ! UP ?* sup P ort of nationalist 
influence ahloh th. n™ 1?S22 / ^T •mtahcM by th. conaidar.bl. 
military cli,ua. “ ling-chin enrol... ln the Hhempoa 

pom«-r i thw^Jrb^n“o‘?^^«™‘ Mo bwgalning 

that CHIAHG Sal -a hale ha. lmlSu.. ]*"' 11 l " Poa.ibl. 

to U^s peace policy while orenarinff * r * nominal support 

w. in th. iL’y^^b of;^ «* omitad raaia. 

are indications that ChlAMG ia‘ still * Pff ce negotiations* There 

CHUG Chun. .ddrw.l^lS,utIw Jn^^,^“ For 
Central Executive Committee ia«mh«r«^ d Control Yuan and Kuomintang 
Government was continuing war Drensrat- Snt ? n iast * eek ‘ : a *id that the 
and ha and other Banking officials hav* 0 ** 8 ° rder to achieve peace., 

P«ca a, tantu.on^lo^ur".^ « Paiping-pattarn 

Ihe Chinese Communists are on record *■ 
pattern peace, and may be exnee.tJ? IT* l ,£ l ° ing * r «gio>.al Peiping- 
• iooal «d “t l. ? Ztittl' a *** U Oot.rnm.nt „ 

that LI i. the bona fide leader of UUia ® 8 they a re oontinoad 

sisrtsiriisss “ n “«-^*'-p™^irtb.^rVo” k 

Otar th. LI Government and i. utln'V^ ^rTAh.'^ ^ 
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the CCP. The Communists are undoubtedly making military preparations 
for cro88ing the Yangtze and their forces north of that river have been 
reportedly reinforced by Communist Manchurian armies- If and when the 
Communists feel that there is nothing to be gained by further negotiations 
they will cross the Yangtze and resume the military offensive* 

Taiwan - center of intrigue . Increasing Chinese Communist Party 
(CCP) interest in Taiwan and the prospect that control over the island 
may become a major issue in peace negotiations have been indicated 
in at least five CCP broadcasts since 1 March* In these broadcasts 
the Communists have bitterly flayed US "imperialistic designs" on Taiwan 
and have promised the early liberation of the island* The USSR has 
.r.ong been interested in the island fortress, particularly in US 
activities thereon,, and has in the past year greatly inoreased its 
intelligence activities in Taiwan, 

The Nationalist Governor CHEN Cheng., a trusted confidant of CH1ANG 
Eai-shek, did not have* until a recent Cabinet ruling, control of the 
Nationalist troops (approximately 20,000) in training on the island* 

These troops have been under the command of pro -American General SUN 
LS-jen, who concurrently holds the post of vice-Commander in Chief of 
the Nationalist Army.- SUN has informed US officials that he is conducting 
a "back stage war* against CHEN Cheng and is no way aligned with him. 

In addition Acting President LI Tsung-jen informed a US official that 
he was considering the appointment of SUN as Governor of Taiwan* The 
removal of CHEN and the appointment of SUN would constitute a very 
strong bid for continued US support of the Nationalist Government in 
Taiwan and would consideraoly strengthen Li’s bargaining position with 
the Communists by ensuring the Acting President's n de jure" control of 
the island* 

On the other hand, the Taiwanese do not want either, the Chinese 
Nationalists or the Communists but they may be forced to turn to the 
Communists as their only means of ousting the hated Nationalist rule* 

It appears likely that the Communists may seize the opportunity offered 
by the present schizophrenic condition and set the stage for occupation 
of Taiwan uy means of extensive COP infiltration of the Nationalist 
Navy and Air Force now stationed on the island, widespread acts of 
sabotage and possible arming of some of the native Taiwanese, Nhen. 
the Communists occupy Shanghai and the Yangtze valley cities they will 
gain control of a large amount of commercial shipping. If CCP saoot&ge 
and infiltration of the Nationalist Navy and Air Force is successful 
to the extent of causing defections and/or disruption of defensive 
operations it will then be a comparatively simple task to move to 
Taiwan by means of these ships and occupy the island* Such strategy 
appears most advantageous to both the Communists and the USSR and would 
most certainly effectively block the establishment of any anti-Com*- 
raunist Chinese or Taiwanese Government on Taiwan. (See ORE 39-49* 
"Probaole Developments inT^h«H^^^J4ftrc^l949) 
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C oyniBta den o unce Atla D tio_Pagt, The Chinese Communist Party 

? f 8 ! nticipated to the announcement of the provisions of 
he Atlantic Pact, denouncing the pact as another "plot of the war 
proycateura led by "the American imperialist government," The Com- 
munists used the occasion to endorse, for the first time, the S in o~ 

SSlhTSS. 0 ' UgUSt 1945 ’ and t0 reaffim the of the CCP 

The lengthy CCP broadcast also condemns the US for refusing to 
recognise the sincerity of Stalin's "peace" overtures, and for rejecting 
,he proposals of the Soviet Union regarding disarmament, atomic weapons? 

: a d alwavs 0 V f +? ener ^ Tho broadcaflt attributes this recalcitrance, 

always, to the economic and political crisis (which) .grows ever 

*_ver , . .within the entire imperialist camp," compelling "the inter 
national reactionaries,.. to find a way out of this crisis through war” 
broadcast iinds hope, however, in "the organized strength to win 
peace; the nucleus of this strength lies in the Soviet Union," rein- 
forced by Soviet satellites. Communist parties, pro-Soviet and Com- 
munist front groups everywhere,!. 

. . .P 1 * br °adcast notes approvingly the statements of the leaders of 
f „ 4 Communist parties, "responding to the call of Thorez and 

og^iatti, and states that we, the Chinese people, will surely, with- 
out question,,. support this call." China is especially impelled to do 
so f the broadcast alleges, as China has suffered directly from armed 
invasion and from foreign support of the Kuomintang in the civil con- 

1 f n 4 . 8h ? riJ * . th ® Chlne8e people.., cannot but regard.. .the American 
imperialist elements as their mortal foe,... and the leaders of the w orld 
anti-imperialist front— the great socialist state, the Soviet Union— 
as their comrades in arms from first to last," 

The above remarks were not ascribed, as' have been important state- 
men s of policy in the past, to MAO Tse-tung, or to any other Party 
eader, or even to the Central Committee, but merely to a Communist 
news agency editorial," a vehicle which the CCP has sometimes employed 
for positions which were subsequently reversed. There is little chance, 
however, that this particular position will be reversed in the foreseeable 
future; until the UoSR's aggression in China becomes manifest to the 
CCP °r even thereafter (as in Yugoslavia), the CCP can be expected to 
continue to support the Soviet position on international affairs, 

INDOCHINA 

^ chances of success . Reaction from certain prominent 
letnamese and responsible French officials in Saigon, follawW the 
Pao Dai-Auriol agreement, indicates their belief that ex-em^W Bao 

effwti^e h iLr tUrn f t0 i*? ochina ^ be successful in establishing an 

I hl3 n abtitude cPPa^ently is based upon signs of 
pu lie interest in the Bao Dai agreement, a belief that non-C ommSiist 
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TMDOCHTNA (continued) 

resistance elements will cooperate with Bao Dai under certain conditions 
(i*e„ a face-saving arrangement to avoid surrender of arms to the rrencn}, 
and an apparent confidence in Bao Dai's ability to pacify the country. 

On the other hand, these observers acknowledge the deep mutual suspicion 
which may prevent a practical solution as long as the French remain 
Indochina, 

*7hile the actions of the non-C oramunist resistance element in Indochina 
are hard to predict, it is improbable that ranid shifts to support of 
?ao Dai will occur , Only if it becomes apparent that a reasonably ^de- 
pendent regime may succeed will there be any significant ^alignment which 
would add strength to a' government headed by Bao Dai. Further, it is mite 
doubtful that a Vietnamese army under Bao Dai would be successful who 
the French have found a program of military suppression infeasible. 

Although the Bao Dai agreement grants wider concessions to the ex- 
emperor than were offered to Tlo Chi Tlnh, the partly successful Viet _3nh 
effort to drive France frcm Indochina will encourage the non '^T; n f^ s t0 

continue their present opposition to the French, SLidents 

already been launched by die-hard French colonial officials and residents 

to undermine the new experiment at the working level. 

BTTTTA 

u n1w governmental shakeuo possible. The present Burmese Government 
w revUlo, oi- even - g S Il apec in th. near fatur. a. the 

-faction civil war continues to weaken its already tenuous authority, 
Kar en force s” in^c entra 1 Burma have captured 

siderable amounts of money and supplies and have liberated ^ 

of Karen military personnel from C^vernment inte^ent . r^h^nore 
Kachin and Chin Government troops are showing little enthusiasm ror ngn^ 
inc Karens and are reported to be deserting or remaining ne utrai_ the 

Karen forces move southward as expected, they will be augmented 
SMUr. Of irregular. and will probably erern an the, 
ment forces defending the approaches to Rangoon,^ Under thesefavorable 
circumstances, the Karens have ignored a recent wovernment offer of 
amnesty, which was largely without substance, and are prob 
mined than ever to press their demands for an autonomous or independent 

state. 

To avert military defeat at the hands fcf the Karens, the Government 

is apparently seeking an accommodation with the t^tion 

fo J rw-mivation (PVO) „ Although there has been no official confirmation, 
reliablVreported that Prime Minister Thakin Mu has agreed to 
WO thif.%atrSlhe cabinet and accept 13 WO denude. taong 
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BTTR?tA (continued) 

other things, these demands include a general amnesty for P70s, recogni- 
tion of FVO authority over the areas it controls, and the inclusion of 
all F70s now bearing arms against the Government into the regular Amy. 

A Government-FVO settlement is not likely to alter the existing military 
situation materially in the near future, or establish a more stable and 
popular regime. Such a coalition would inherit the unsolved problems 
of its predecessor, and probably be confronted by many new ones* The 
redistribution of political and military patronage could be a particular- 
ly thorny issue. Furthermore, there are those in the Government who 
would vigorously oppose cooperating with the PVO, while on the other 
hand many FVOs, possibly with the support of Supreme Commander Ne Win, 
desire to form a purely PVO- appointed cabinet. Therefore, although a 
superficial agreement my endure temporarily, personal feuds, factional- 
ism and confusion will continue. 


IND ONESIA 

Dutch delay weakens Republican control over guerrillas . The few " 

Republican leaders now at liberty in" 'Indonesia are concerned over the 
absence of a centralised, leadership over Republican adherents. They 
feel that while the Dutch hold the moderate leaders as political prison- 
ers, more radical military leaders will assume effective authority. 

This development is a strong probability in view of the fact that mili- 
tary units operating in pockets In isolated areas will be forced to rely 
more and more on their own initiative, - Aside from the growing independence 
of regular TNI (Republican Array) units. Tan Ifelakka (often characterized 
as a Trotskyite) is supported by militaristic groups of the extreme left 
wing and will undoubtedly make a bid for leadership. Tan ’’alakka ’ a forces 
may find a possible source of added strength in remnants of the former 
Communist Party (PKI) array which took refuge in the hills of Central and 
East Java when its coup against the Republic failed last September, Dutch 
forces have recently launched a drive against certain pro-Tan Nalakka 
groups located in Central Java, but initial airdrops failed to make con- 
tact with these guerrilla forces. 

Regular Republican and independent guerrilla resistance to the Dutch 
has accelerated to such an extent in recent months that even a centralized 
government at Jogjakarta would encounter difficulties in enforcing a cease- 
fire order, ’"ell-inf ormed Republican officials have estimated that if 
President Soekarno were to be restored immediately to authority at Jog- 
jakarta (this is a crucial point in Dutch- Indonesian relations), his commands 
to military units would be only 60 per cent effective. It is believed that 
the longer he remains in detention, the less effective would be his in- 
fluence when restored to power, a fact which the Dutch may well be exploiting 
in their present delaying tactics. 
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SECTION IIIo BAE ESTIMATE 

' "Point Four" in Southeast Asia 


President Truman's inaugural address oontained the deolaration that’ 
"i»e must embark on a bold new program for making the benefits of our 
scientific advsnoes and industrial progress available for the improvement 
and growth of undeveloped areas o" In explanation of this fourth point in 
the President's foreign policy statement, Truman said that while US 
material resources were limited, US technical knowledge was not and was 
therefore exportable without restriction. The President stated that the 
export of technical profioienoy was not intended to be a US monopoly but 
should inolude other nations and international organisations as partners 0 
Private enterprise in both the US and other nations, in the President's 
opinion, should be encouraged to invest capital in undeveloped countries 
under guarantees both to the investor and to the indigenous peoples, 

Rinoe technological aid is being given to many nations by a number of 
US departments and agencies, by speoial UN commissions and by ECA, while 
private Capital is aotivo in oolonial areas as well, the originality of 
"Point Four" lies less in the granting of a new sort of assistanoe to 
undeveloped foreign countries than in a new oonoept of implementation. It 
is planned that "Point Four" aid will be better coordinated both on a 
national and international level; that the various categories of exported 
skills will be expanded; that the quantity of help will be considerably 
augmented; that the number of participating countries will be increased 
and finally that the program will be sustained on a long-range basis. 

Designed as a measure to raise living standards of the depressed 
millions in undeveloped areas, "Point Four" will serve to promote US 
seourity interests and blunt the spearheads of Soviet propaganda by so 
doing. Further, American technical, mechanical and organisational talents, 
exhibited abroad, should increase US prestige and influence* In all*, 
"Point Four" may well develop into a major instrument for the advancement 
of US foreign policy, 

I 

On 3 March 1949, the State Department requested speoifio overseas 
missions to report on local reactions to "Point Four", inoluding oomments 
on looal interest manifested, cooperation that might be expeoted and suoh 
recommendations as could be offered immediately as to kinds of activities 
needed and channels or agencies best suited for conducting them B Replies 
from all State Department addressees in Southeast Asia have now been 
reoeived and are analysed, below, country by oountry. 
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INDOCHINA 

Unsettled political, military and economic conditions here make 
prediction of the degree of cooperation to be expeoted difficult and even 
raise the question of with whom negotiations may be conducted. A Bao Dai 
government will unquestionably desire and request all possible US or other 
friendly foreign aid. The French will in all likelihood only agree if the 
program is conducted solely under their auspices and integrated with their 
own unrealistic "ten year" piano A Viet Minh-oontrolled government would 
probably oppose US assistance as a "threat to sovereignty". 

In view of this 8 US Consul General* Saigon, recommends that the under® 
taking be temporarily restricted to the following* 

(1) Instruction in improved methods of agriculture and animal 
husbandry through ECAFE. 

(2) Organisation of a health program through WHO. 

( 3 ) Immediate financing by the US of a program sponsoring admission 
of substantial numbers of Vietnamese to US universities for the 
study of engineering and other professions, as well as financing 
of groups for technical "on the job" training in the US 3 

(4) Possible loans or grants for the purchase of urgently needed 
machinery and equipment to restore ’normal production and, in this 
connection, utilisation of a small number of US specialists for 
installation of equipment. 

(5) Possible encouragement of private American capital to participate 
• in mixed companies to develop untapped mineral and industrial 

resources. 

SIAM 

Although for many years the most politically stable area in Southeast 
Asia, Siam is not superior to her neighbors in economic development and 
may even lag behind some of them 3 Historically, Siam has evinced a serious 
interest in developing her resources but the government has been handicapped 
by a lack of qualified technical personnel to direct or execute plans. 

Siam* therefore* would welcome "Point Four". 

US Embassy * Bangkok, suggested the following courses of actions 

(1) Comprehensive economio survey, to determine definitely Siam 9 g 
mineral, agricultural „ industrial* and financial assets to 
proceed selection and assignment of advisers. 



Approved For Release 2002/01/03 : CIA-RDP79-01090A000500020025-8 



f 


w 


i 




Approved Fot^lease 2002/01/03 : Cl A-RDP79-0 10904000500020025-8 

SECRET i 


-13- 


(2) Siam's economy being largely based on rice export, aid in j 

rehabilitating railways* highways* waterways and harbors should j 

be given high priority „ j 


(3) Organisation of an effective public health program and training f 

in the prevention and cure of human and animal diseases » i 

(4) Encouragement of private financing for hydroelectric proteots^ | 

both to improve irrigation and to provide power for railway* and j 

industry,, I 


(5) Establishment of a US training program for some 20 Siamese [ 

annually in the fields of medicine* public health, engineering, 
agriculture, transportation* mining, geology, land conservation, [ 

forestry and general economics* In each of these fields, one | 

American should oome to teach and train pupils in Siam as well* i 

Exchange of students and professors in non- technical fields is [ 

also desirable o l 


MALAYA f 

The UK is presently implementing its own economic and social f 

rehabilitation program in Malaya., The effort is being handicapped, however, { 

by widespread banditry under Communist direction. This handicap, as well | 

as a limited reserve of funds, makes it probable that British authorities | 

would be well disposed toward ’’Point Four” technical aid and financial | 

investment patterned to fit their undertakings, f 

UR Consul General „ Singapore, suggests that such assistance could beet j 
be implemented as follows* I 

(1) Expansion of food production through increased acreage, improved j 

irrigation and mechanised cultivation of rioe as well as develop** j 
ment of offshore and river fisheries, I 

(2) Institution of mass elementary education, including adult classes Q [ 

(3) Broad revision of Malaya's present economy,, including introduction f 

of more household industries, development and introduction of [ 

disease-resistant rubber plants, more diversification of crops, J 

more effective utilisation of labor, surveying of geological | 

and forest resources prior to development of mining, sawing and | 

milling operations end the expansion of electric power for [ 

processing exports and local goods* ' 

(4) Institution of a health program both to teaoh methods of combat- | 

jpg the many virulent local diseases and to increase looal l 

production of medicines* I 


Approved For Release 2002/C 


CIA-RDP79-01 090A000500020025-8 



Approved For Nftfease 2002/01/03 : CIA-RDP79-01 090AQQb500020025-8 


-14- 


BURMA 


Current conditions of near anarohy in Burma (eee p Q 8) will probably 
prohibit any early application of tt Point Four" there <, The Burmese 0 more=> 
over, are almost pathologically suapioious of any form of foreign aid at 
present, believing all suoh acts to be attempts at "imperialist” control a 
Eventually* howe ve r a Burma will need considerable technical advioe and 
foreign capital 0 

US Chargd „ Rangoon, reports that a program of assistance to Burma 
might include * 

(1) Pos Bible development of light industry and assistance in 
production of minerals „ oil, and hardwoods Q 

(2) Establishment of resident advisory rroups for improvement of 
agrioulture and healtho 

(3) Increased fellowships to Burmese graduate students in the US, 
INDONESIA 

Netherlands officials have implied that, in general,, the Dutch them- 
selves possess all the skills neoessary to direot the rehabilitation of- 
Indonesia and therefore do not need outside advioe 5 Republican represent- 
atives „ on the other hand s have exhibited much enthusiasm for "Point 
Four” US Consul General,, Batavia,, reports that opportunities for develop- 
ment are unlimited in the fields of conservation, forestation, transporta- 
tion, communi cations, electrification, agrioulture, public health, govern- 
ment administration and education. Recent and current warfare in Indonesia, 
in his opinion, will intensify Indonesia's needs u 

PHILIPPINES 

In aooordanoe with the April 1946 Philippine Rehabilitation Aot p 
reconstruction aid is now being given by the US in a wide variety of fields «, 
Since this program is scheduled to end on June 30, 1950, the Philippines 
may be expeoted to welcome "Point Four" in the future 0 

US Charge, Manila, has outlined a very extensive program which is 
briefly summarised as follows * 

(l) Assignment of a large group of soientifio and professional 
specialists to advise in the maintenance and development of 
almost all technical facilities in the XslandSo 
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(2) Survey of the tax structure in order to establish a new over-all I 

tax program adequate for the nation’s needs and development of t 

home and community industries as well as industrial expansion s 

based on new hydroelectric developments in Luzon and Mindanao 0 

(3) Advioe in the latest methods of forest management , reforestation,, 

and forest products utilization, as well as in soil conservation^ t 

processing and marketing of plant crops and crop diversification* I 

(4) UR training of Filipino personnel in highway engineering^ civil I 

and military engineering,, fishery techniques and fishery science,, ! 

(5) Continuation of US Public Health Service assistance* t 




